
FSBM HOLDINGS BERHAD

Company No.: 115609-U

Quarterly report on consolidated results for the third quarter ended 30 September 2002.
The figures have not been audited.

Unaudited Condensed Consolidated Income Statement


Individual

Quarter

Cumulative

Quarter


Current

Year

Quarter

30/9/2002
Preceding

Year

Correspon-ding

Quarter

30/9/2001

Current

Year

To Date

30/9/2002
Preceding

Year

Correspon-ding

Period

30/9/2001


RM ‘000
RM ‘000

RM ‘000
RM ‘000








Revenue


11,020
7,980

40,767
34,451

Operating expenses


(14,750)
(11,858)

(46,023)
(39,136)

Other operating income


139
221

601
1,400

Loss from operations


(3,591)
(3,657)

(4,655)
(3,285)

Finance costs


(146)
-

(146)
-

Share of losses of associated companies
(39)
(378)

(88)
(491)








Loss from ordinary activities before tax


(3,776)
(4,035)

(4,889)
(3,776)

Taxation


16
(151)

38
(160)

Loss from ordinary activities after tax


(3,760)
(4,186)

(4,851)
(3,936)

Minority interest


66
120

(442)
(35)

Net loss for the period
(3,694)
(4,066)

(5,293)
(3,971)









sen
sen

sen
sen

Earnings per share:






- basic
(7.22)
(7.95)

(10.35)
(7.76)

- diluted
(7.22)
(7.95)

(10.35)
(7.76)

(The unaudited Condensed Consolidated Income Statement should be read in conjunction with the Annual Financial Statements of the Group for the year ended 31st December 2001)

Unaudited Condensed Consolidated Balance Sheet

AS AT END OF CURRENT QUARTER

30/9/2002

AS AT PRECEDING FINANCIAL 

YEAR END

31/12/2001


RM ‘000

RM ‘000






Non current assets




Property, plant and equipment
38,895

28,357

Intangible assets
1,250

1,464

Investment in associated companies
2,326

2,415

Other investments
2,323

1,933






Current assets




Inventories
34

78

Receivables
29,891

40,942

Tax recoverable
2,187

2,172

Deposits with licensed banks
8,155

21,523

Cash and bank balance
2,068

1,479


42,335

66,194






Current liabilities




Payables
17,768

29,469

Provision for tax
-

15


17,768

29,484






Net current assets
24,567

36,710






Less: Non current liabilities




Deferred tax liabilities
103

273

Bank borrowings
4,954

-


5,057

273







64,304

70,606











Capital and reserves




Share Capital
51,150

51,150

Reserves
11,530

18,273

Shareholders’ equity

62,680

69,423

Minority interest
1,624

1,183


64,304

70,606






Net tangible assets per share (RM)
1.20

1.33

(The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the Annual Financial Statements of the Group for the year ended 31st December 2001)

Unaudited Condensed Consolidated Statement of Changes in Equity

For the nine months ended 30 September 2002


Share capital
Share

Premium
Exchange difference
Retained earnings
Total


RM’000
RM’000
RM’000
RM’000
RM’000















Balance as at 

1 January 2002
51,150
8,369
62
9,842
69,423








Currency translation differences
-
-
391
-
391








Net loss for the financial period
-
-
-
(5,293)
(5,293)








Final Dividend for the financial year ended 31 December 2001, paid on 23 July 2002
-
-
-
(1,841)
(1,841)








Balance as at 

30 September 2002
51,150
8,369
453
2,708
62,680








There are no comparative figures for the preceding financial period ended 30 September 2001, as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

(The unaudited Condensed Consolidated Statement Of Changes in Equity should be read in conjunction with the Annual Financial Statements of the Group for the year ended 31st December 2001)

Unaudited Condensed Consolidated Cash Flow Statement

For the nine months ended 30 September 2002



30 September 2002



RM’000

Net loss attributable to shareholders


(5,293)

Adjustments for non-cash flow: -






Non-cash items

Non-operating items


2,596

491

Operating loss before changes in working capital


(2,206)






Changes in working capital




Net change in current assets


                      11,158

Net change in current liabilities


(12,901)

Cash generated from operations


(3,949)






Tax paid


(162)

Interest paid

Interest received


(146)

427

Development assets expenses


(424)






Net cash flows from operating activities


(4,254)






Investing Activities




     -  Purchase of property, plant & equipment


(11,448)

     -  Other investments


(438)

Net cash flows from/(used in) investing activities


(11,886)






Financing Activities




     -  Dividend paid


(1,841)

     -  Draw down of term loan


4,954

     -  Deposit held as security


(133)

Net cash flows from/(used in) financing activities


2,980






Net Change in Cash & Cash Equivalents


(13,160)






Currency Translation Differences


248




(12,912)






Cash & Cash Equivalents at beginning 


22,837






Cash & Cash Equivalents at end of the period

  Note (a)
9,925

Note (a): Consists of deposits with licensed banks (RM8,155) and cash and bank balance (RM2,068) less deposits pledged as security (RM298).

There are no comparative figures for the preceding financial period ended 30 September 2001, as this is the first interim financial report prepared in accordance with MASB 26 Interim Financial Reporting.

(The unaudited Condensed Consolidated Cash Flow Statement should be read in conjunction with the Annual Financial Statements of the Group for the year ended 31st December 2001)

Notes to Interim Financial Report.

1. Accounting Policies
      The interim financial statement is unaudited and has been prepared in compliance with MASB 26, Interim             Financial Reporting.   

The interim financial statement should be read in conjunction with the audited financial statements of the    Group for the year ended 31 December 2001.    

      The accounting policies and methods of computation adopted by the Group in this interim financial    statement are consistent with those adopted in the financial statements for the year ended 31 December 2001.       

2. Audit Report
      The audit report of the Group’s most recent annual audited financial statements for the year ended 31 December 2001 was not subject to any qualification.

3. Seasonal or Cyclical Factors 
      Overall, the business operations of the Group were not affected by any seasonal or cyclical factors.

4. Unusual Items 
There were no unusual items affecting assets, liabilities, equity, net income, or cash flows during the                    financial period under review because of their nature, size, or incidence.

5. Changes in Estimates

There were no changes in estimates of amounts reported in prior quarters of the current financial year or   changes in estimates of amounts reported in prior financial years that have a material effect in the current quarter. 

6. Debt and Equity Securities

There were no issuances and repayment of debts and equity securities, share buy-backs, share     cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 September 2002. 

7. Dividends Paid

During the nine months period ended 30 September 2002, a First and Final tax exempt dividend of 3.6 sen amounting to RM1,841,400 in respect of the financial year ended 31 December 2001 was paid on 23 July 2002.

8. Segmental Reporting
The analysis of turnover, loss before taxation and total assets employed by business segment for the 9 months ended 30 September 2002 under review are as follows:


Turnover
Profit/(Loss) Before

Taxation
Total Assets Employed


RM’000
RM’000
RM’000

Analysis by business segment:





Solution
9,024
(711)
3,786


Smart Community
13,792
1,309
22,402


Communication and Multimedia
12,827
1,237
10,804


Education
2,933
(1,699)
8,993


Holding Company & Others
2,191
(5,025)
41,144







40,767
(4,889)
87,129

No industry segmentation information is presented as the Group’s activities are principally within a    similar industry, the computer related industry.


9. Property, Plant and Equipment

The values of property, plant and equipment have been brought forward without amendment from the most recent annual audited financial statements for the year ended 31 December 2001. 

10. Events Subsequent to the Balance Sheet Date

There are no material events subsequent to the end of the period under review that have not been    reflected in the quarterly report.   

11. Changes in the Composition of the Group
During the current financial period under review, the following subsidiary companies were acquired by the Company.

a) The acquisition of 2 ordinary shares at RM1.00 each representing the entire issued and paid-up capital of FSBM I-Centre Sdn Bhd (“I-Centre”).

The intended business of I-Centre is to offer all kinds of services related to computer software and training including but not limited to systems analysis, design and development, systems support and maintenance, systems integration, project coordination and management implementation, consultancy, seminars, exhibitions, agency and representation.

b) The acquisition of 2 ordinary shares at RM1.00 each representing the entire issued and paid-up capital of Technidex Sdn Bhd (“Technidex”) on 16 October 2002.

Technidex proposed to carry on the business of development of value-added services and solutions using Customer Relation Management (CRM) Technology. 

12. Changes in Contingent Liabilities or Contingent Assets


Quarter

Ended

30/9/02


Financial

Ended

31/12/01




RM ‘000
RM ‘000

a) Contingent liabilities



    Performance guarantees given by the Company to  third party in connection with mutual acquisition of business opportunities.
237
100





b) Contingent assets



                   There were no contingent assets as at the end of the current quarter and at the last annual 

                   balance sheet date.

13. Taxation
       Taxation comprises:


Current

Year

Quarter

30/9/2002
Preceding

Year

Correspon-ding

Quarter 

30/9/2001
Current

Year

To Date

30/9/2002
Preceding

Year

Correspon-ding

Period

30/9/2001


(RM’000)
(RM’000)
(RM’000)
(RM’000)

Taxation – current
-
-
-
-

   - Company  and   subsidiaries
(7)
-
(132)
(7)

   - Associated company
-
-
-
-

Taxation – prior years
-
-
-
-

Deferred taxation
23
(151)
170
(153)


16
(151)
38
(160)

The tax figures for third quarter ended 30 September 2002 include reversal of provision for deferred taxation in current period due to reversing timing difference.

Taxation charged for the Group arose due to non-availability of group relief where tax losses of the company and certain subsidiaries cannot be utilised to offset against the taxable profit of other subsidiaries. 

14. Sale of Investments and Properties
       There were no sale of investments and/or properties for the financial period under review.

15. Purchase/Disposal of Quoted Securities
a)  Total purchases and disposals of quoted securities for the current year quarter and current year to date ended 30 September, 2002 are as follow: -


Current

Year

Quarter


Current

Year

To Date




RM ‘000
RM ‘000





Total purchases
7
7





Total disposals
-
15





Total gain on disposals
-
10


b) The details of investments in quoted shares as at 30 September 2002 are as set out below: -


RM ‘000

Quoted shares in Malaysia:


At Cost


Provision for diminution in value


At market value


1,239

(898)

  341   

  341

16. Corporate Proposals
       There were no corporate proposals in current quarter.

17. Group Borrowings

       The details of the Group’s borrowings as at 30 September 2002 are as set out below: -


Secured/

Unsecured
RM’000





Long term borrowings
Secured
4,954

        On 25 October 2002, the Company has further drawn down RM3.5 million from the 7-year Term Loan facility of RM18.5 million from Citibank Berhad. As at todate, RM8.5 million has been drawn down from the Term Loan facility.

18. Off Balance Sheet Risk Financial Instruments
There were no financial instruments with off balance sheet risk as at the date of issue of this quarterly        report.

19. Material Litigation
There has been no change since the previous quarterly announcement made on 17 August 2001, 28 May 2002 and 29 August 2002 except as disclosed below:-

KT Technology (M) Sdn Bhd

On 23 October 2002, the Company has served the Bankruptcy Notice against the 5th defendant, the Judgment Debtor by way of substituted service.

20. Review of Quarterly Results
For the current quarter, the Group recorded a lower turnover of RM11 million against RM17.9 million in the preceding quarter. 

The Group has recorded a loss before taxation of RM3.8 million in the current quarter as compared to a loss of RM1.1 million in the preceding quarter mainly due to lower profit contributions from the Smart Community business and the Education business. 

21. Review of Performance

        The Group registered a loss before taxation of RM4.9 million for the cumulative quarter ended 30 September  2002 as compared to a loss before taxation of RM3.8 million in the corresponding period of the preceding year.


Despite the improving domestic and global economic outlook, corporate spending on Information and Communication Technology related expenditure remain cautious. This has affected the performance of the Group’s business for the quarter.


The analysis of the results of the Company, its subsidiaries and associated company after elimination of intercompany transactions are as follows:


YTD

RM’000

Company
(4,890)

Subsidiaries
            89

Associate
(88)

Loss before taxation
(4,889)

22. Current Year Prospects

The Group continues to leverage on its core expertise and seek new business opportunities locally and abroad to broaden its earnings base.


The various steps taken by the Group to expand its business has yet to bring in substantial revenue in the period under review. The Board of Directors does not expect the Group performance to improve significantly over the remaining financial period but is of the view that the steps taken by the Group will contribute to positive results in the next financial year.

23. Variance from Forecast Profit and Profit Guarantee

Not applicable.

24. Dividend

       No dividend has been declared for the current financial period under review.

25. Disclosure in Relation to Internet-Related Businesses on E-Commerce Activities

FSBM I-Centre Sdn Bhd, FSBM MSC Gateway Sdn Bhd and FSBM Egate Sdn Bhd remained dormant. 

26. Provision of Financial Assistance

As announced on 26 November 2001, the Board of FSBM Holdings Berhad had on 26 November 2001 approved the Company to grant advances of up to RM2.2 million to a related party, FSBM I-Design Sdn Bhd (‘I-Design”), a 70% owned subsidiary company. On 12 August 2002, the Board has approved to grant further advances of up to RM1.0 million to I-Design.

As at 30 September 2002, the Company has granted I-Design with advances amounting to RM2.37 million.

The Company has as at 30 September 2002 given guarantees amounting to RM237,321 to a third party in respect of performance guarantees for tenders in connection with mutual acquisition of business opportunities. 

The above provision of advances and performance guarantees are not expected to have any significant impact on the earnings and net tangible assets of FSBM Group for the financial year ending 31 December 2002.

27. Basic Earnings Per Share

The basic earnings per share for the financial period is calculated based on the Group’s net profit/(loss) for the period attributable to ordinary shareholders and divided by the number of ordinary shares in issue during the financial period.


Current

Year

Quarter

30/9/2002
Preceding

Year

Correspon-ding

Quarter 

30/9/2001
Current

Year

To Date

30/9/2002
Preceding

Year

Correspon-ding

Period

30/9/2001







Group’s profit/(loss) attributable to ordinary shareholders 
(3,694,000)
(4,066,000)
(5,293,000)
(3,971,000)







Number of ordinary shares in issue at the beginning of the period 
51,150,000
51,150,000
51,150,000
51,150,000







Basic earnings per share (sen)
(7.22)
(7.95)
(10.35)
(7.76)

28. Diluted Earnings Per Share

      The diluted earnings per share is calculated based on the Group’s net profit/(loss) for the period attributable to ordinary shareholders and divided by the number of ordinary shares in issue plus the weighted average number of ordinary shares which would be issued on conversion of all dilutive potential ordinary shares into ordinary shares as follows: -


Current

Year

Quarter

30/9/2002
Preceding

Year

Correspon-ding

Quarter 

30/9/2001
Current

Year

To Date

30/9/2002
Preceding

Year

Correspon-ding

Period

30/9/2001







Group’s profit/(loss) attributable to ordinary shareholders 
(3,694,000)
(4,066,000)
(5,293,000)
(3,971,000)







Number of ordinary shares in issue at the beginning of the period 
51,150,000
51,150,000
51,150,000
51,150,000

ESOS:





Weighted average number of   unissued shares
412,846
-
412,846
-

Weighted average number of  shares that would have been issued at fair value
(402,368)
-
(402,368)
-


51,160,478
51,150,000
51,160,478
51,150,000







Diluted earnings per share (sen)
(7.22)
(7.95)
(10.35)
(7.76)
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